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Endorsement by the Board of Directors and CEO

The Interim Consolidated Financial Statement for Siminn has been prepared in accordance with International Financial
Reporting Standards (IFRS) for Interim Financial Statement (IAS 34). The Interim Consolidated Financial Statement
comprise the Interim Financial Statement for Siminn and its subsidiaries.

The Board of Directors and the CEO of Siminn hf. are of the opinion that the Interim Consolidated Statements for the
six months ended 30 June 2006 contain all the information necessary to form a clear picture of the company”s
standing at 30 June, the period”s operating results and the period”s financial development.

The Board of Directors and the CEO of Siminn hf. hereby confirm the Interim Consolidated Financial Statements for
the six month ended 30 June 2006 with their signature

Reykjavik, 24 August 2006.

Board of directors:

Lydur Gudmundsson, Chairman

Rannveig Rist Panikos Katsouris

Erlendur Hjaltason Sigurgeir Brynjar Kristgeirsson

CEO:

Brynjolfur Bjarnason
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Auditors' Report

To the Board of Directors and Shareholders of Siminn hf.

We have reviewed the accompanying Consolidated Balance Sheet of Siminn hf. and subsidiaries as of 30 June 2006
and the related Consolidated Statements of Income and Cash Flows for the period then ended. These Consolidated
Financial Statements contain Income Statement, Balance Sheet, Statement of Cash Flow, Statement of changes in
Equity and Notes to the Financial Statements. These Consolidated Financial Statements are the responsibility of the
Company's management. Our responsibility is to issue a report on these Financial Statements based on our review.

We conducted our review in accordance with International Standards applicable to a review engagement. Those
standards require that we plan and perform the review to obtain moderate assurance as to whether the Financial
Statements are free of material misstatements. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

Based on our review nothing has come to our attention that causes us to believe that the accompanying Financial
Statements do not give a true and fair review of the financial position of Siminn hf. and its subsidiaries as of 30 June
2006 and of the results of their operations and their cash flows for the period then ended in accordance with
International Financial Reporting Standards as adopted by the EU.

Reykjavik, 24 August 2006.

Deloitte hf.

Hilmar A. Alfredsson
State Authorized Public Accountant
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Consolidated Interim Income Statement
for the period 1 January -30 June 2006

2006 2005
NET SAIES ..t 11.754.069 10.063.782
COSt OF SAIES et s ( 6.228.457) ( 5.263.702)
GOSS PrOfit ..ot 5.525.612 4.800.080
Other operating INCOME ...ttt e ee s 144.026 221.591
OPErating EXPENSES . ...nenueuenee ettt ettt ettt et et e e ae e eaaeaaaaes ( 3.703.249) ( 3.386.405)
Operating Profit ... e 1.966.389 1.635.266
Financial income (expenses) ... o2 ( 9.771.675) 862.490
Share Of 0SS IN @SSOCIALES ... .cuieiiii e eaaees ( 11.161) ( 15.575)
(LOSS) profit DEfore tax ... ( 7.816.447) 2.482.181
[ TeTo] 4 =T = O PP 1.409.026 ( 330.237)
(Loss) profit for the period ..o ( 6.407.421) 2.151.944
Attributable to:
Equity holders of the parent ...........ooiiiiiiiii s ( 6.409.506) 2.145.827
MINOFITY INTEIEST . ...t eeas 2.085 6.117
( 6.407.421) 2.151.944
Earnings per share:
(Loss) earnings per Share .........oooiiiiiiiii e 3 (0,21) 0,31
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Consolidated Balance Sheet at 30 June 2006

Notes 30.6.2006 31.12.2005
Assets

Non-current assets
Property, plant and equipment 4 18.273.111 18.770.834
Intangible assets..........cccocevvieinnn. ... 6 58.226.508 58.533.100
Investments in associated COMPANIES. .......iuiiiii i eeaaeaas 421.585 306.543
Investments in Other COMPANIES. ... .ot aeeeaas 7 1.076.742 406.501
Deferred 1axX AaSSEES. .. ... i 463.657 0
Non-current assets 78.461.603 78.016.978

Current assets

gLV 2T g (o] 1= PP 696.034 765.117
Accounts receivable. ... ..o 4.624.021 3.887.794
Other reCeiVabIES. . ... .ot 187.516 120.645
Cash and cash equivalents. ....... ..ot 857.931 464.870
Current assets 6.365.502 5.238.426

Assets 84.827.105 83.255.404

Equity and Liabilities

Equity
Share Capital.. ... oo e 8 30.749.981 30.921.636
Statutory reserve.. 353.429 403.209
Translation reserve.. 67.091 ( 14.280)
[2LE] €= 1 g T=To = Y= U g o] T T Y ( 4.938.793) 1.470.713
Equity holders of the parent 26.231.708 32.781.278
LY T o g1 AV T a1 (=T (=S 18.113 19.775
Equity 26.249.821 32.801.053
Non-current liabilities
210 g o 1Y T o = PRSP 9 51.567.583 44.082.463
Deferred tax liabilities. .. ... 0 519.417
Non-current liabilities 51.567.583 44.601.880
Current liabilities
ACCOUNTS PAYADIE. ... e 2.300.375 2.237.988
Current maturities of DOrrOWINGS. .....ouiiiiiii e 3.076.799 2.038.518
Other current liabilities............oooiiiiiiii e 1.632.527 1.575.965
Current liabilities 7.009.701 5.852.471
Total liabilities 58.577.284 50.454.351
Total equity and liabilities 84.827.105  83.255.404
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Consolidated Cash Flow Statement
for the period 1 January -30 June 2006

Notes 2006 2005
Cash flow from operating activities
Operating Profil.. ... ... e 1.966.389 1.635.266
Operational items not affecting cash flow:
Depreciation and amortization .........c.ocoiiiiiiimi e 2.002.932 1.904.403
(Gain) loss on sale of fixed aSSEetS ....c.viiviiiiiiiiiii i ( 15.127) 12.393
Changes in current assets and liabilities 307.721 294.136
4.261.915 3.846.198
Interest income received during the year.............cooiiiiiiiiiiii 106.447 352.517
Payments of taxes during the year............. ( 475.978) ( 174.092)
Interest expenses paid during the year.... ( 1.154.049) ( 317.339)
Net cash from operating activities 2.738.335 3.707.284
Investing activities
Investment in property,plant and equipment.............c.ociiiiiiiiiiiiiiiian.. a4 ( 894.496) ( 1.759.785)
Investment in iNtangible aSSetS......c.uiiiiiiiiiii i 6 ( 88.994) ( 241.682)
Proceeds from sale of property and equipment..........c..coooiiiiiiiiiiiiinann.. 40.784 8.134
Changes in other investments........................ 23.291 668.254
Changes in investment in other companies 7 158.222 1.198.251
Investing activities ( 761.193) ( 126.828)
Financing activities
{1V Te L= g To I o T 1o PPN ( 630.907) ( 5.701.894)
NEW 108NS FaISEA ......ii e 212.869 2.046.721
Repayments of borrowings......... ( 941.196) ( 438.617)
Bank loans, (decrease) iNCreaSe.........cue e 0 ( 740.761)
Repurchase of OWn Shares........ ..o ( 224.847) ( 27.673)
Financing activities ( 1.584.081) ( 4.862.224)
Increase (decrease) in cash and cash equvialents.........................e. 393.061 ( 1.281.768)
Cash and cash equivialents at the beginning ofyear........................ 464.870 2.825.588
Cash and cash equivialents at the end of the period......................... 857.931 1.543.820
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Consolidated Statement of Changes in Equity
for the period ended 30 June 2006

Statutory Translation Revaluation Retained Equity holders of Minority
Share capital reserve reserve reserves earnings the parent interest Total equity
Total equity 1.1.2005 ......ccevvvnenninennnns 7.036.445 2.345.482 ( 25.163) 512.561 7.599.386 17.468.711 31.832 17.500.543
Dividend paid ............ ( 6.332.801) ( 6.332.801) ( 6.332.801)
Profit for the period .............. 2.145.827 2.145.827 6.117 2.151.944
Change in minority interest ................ ( 9.436) ( 9.436)
Translation reserve .............cccoeeeenene. ( 18.854) ( 18.854) ( 18.854)
Realized gain on investments ............. ( 512.561) ( 512.561) ( 512.561)
Total equity 30.06.2005 .........c..c.en..... 7.036.445 2.345.482 (. 44.017) 0 3.412.412 12.750.322 28.513 12.778.835
Total equity 1.1.2006 ........coceviueinennnnn 30.921.636 403.209 ( 14.280) 0] 1.470.713 32.781.278 19.775 32.801.053
Loss for the period .......c.coceiviiiinininnn. ( 6.409.506) ( 6.409.506) 2.085 ( 6.407.421)
Change in minority interest 0 ( 3.747) ( 3.747)
Translation reserve .............cccoeeenene. 81.371 81.371 81.371
Changes in own stock ..............cceeene ( 171.655) ( 49.780) (  221.435) ( 221.435)
Total equity 30.6. 2006 ..........ccevnenn.. 30.749.981 353.429 67.091 0 (4.938.793) 26.231.708 18.113 26.249.821
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Notes

Significant accounting principles

@

(b)

The Condensed Consolidated Financial Statements of Siminn hf. for the period 1 January - 30 June 2006 comprise
the Consolidated Financial Statements for the Company and its subsidiaries.

Statement of compliance

The Condensed Consolidated Financial Statements have been prepared in accordance with International Financial
Reporting Standards IAS 34, Interim Financial Reporting. They do not include all the information required for
complete set of consolidated annual financial statements, and should be read in conjuction with the Consolidated
Financial Statement for the Company as at and for the year ended 31 December 2005

Basis of preparation

The accounting policies and methods of computation applied by the Company in these Condensed Interim
Consolidated Finincial Statement are the same as those applied by the company in its Consolidated Financial
Statement as at and for the year ended 31 December 2005

The Condensed Consolidated Financial Statements are presented in thousands of Icelandic kronur (ISK). They are
prepared on a historical cost basis except for financial instruments held for trading which are stated at their fair

value.

The accounting policies have been applied consistently throughout the Group.

Segment Reporting

1.

The Group”s operation by segments is specified as follows:

Telecommuni-

cations Other Eliminations Total
Net sales .......oviiiiiiiii 10.950.253 1.136.539 ( 332.723) 11.754.069
Cost Of SAlES .....oviiiiiiiiiiii (_5.732.013) (_ 636.196) 139.752 (_ 6.228.457)
Gross Profit ......ooieiiiiiii 5.218.240 500.343 ( 192.971) 5.525.612
Other operating iNCOME .........cccoviiiiiiiiiiiie e 141.761 2.265 0 144.026
Operating EXPENSE ......ueueuiiiieai et eeaeaeaeens (_3.317.957) ( 578.263) 192.971 (_ 3.703.249)
Operating Profit .......cooiiiiie e 2.042.044 ( 75.655) 0 1.966.389
Depreciation included above ..........c.c.cooviiiiiiiinns 1.894.690 108.242 0 2.002.932
Operating profit (EBITDA) ......ccooviiiiiiiiiiiiiiiaens 3.936.734 32.587 0 3.969.321
Financial income and expenses
2. Financial income and expenses specify as follows: 2006 2005
1.1. - 30.6. 1.1. - 30.6.
INTErest AarNed ..........oiiuiiiii e 118.818 271.210
Income from iNVESTMENTS ..........ooiiiiiiiiiii e 605.700 848.886
Interest and iNAeXatioN EXPENSES .......iuiuiuii ettt eeeeas ( 2.216.677) ( 327.997)
EXChange (10SS) QaINS .. ...uiiiiiiit ettt (_8.279.516) 70.391
Total financial iINCOME anNd EXPENSES ......uueeie it eeeeaens (_9.771.675) 862.490
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Notes

Earnings per share

weighted average number of ordinary shares of the period and shows the earnings per share.

3. Basic earnings per share is compared with profit for the period attributable to equity holders of the parent and

Basic earnings per share: 2006 2005
1.1. - 30.6. 1.1. - 30.6.
(Loss) profit for the period attributable to equity holders of the parent................... ( 6.409.506) 2.145.827
Weighted average number of ordinary shares...............ooooiiiiiiiii e 30.893.572 7.036.445
(LOSS) €arNiNgS P SNAIE......iuii ittt ( 0,21) 0,31
Property, plant and equipment
4. Property, plant and equipment is specified as follows:
Telecommuni- Buildings Machinery and
cations equipment and land equipment Total
Total value 31.12.2005 ..........coeiiiniiiiiiiiiiienns 36.300.319 4.664.407 3.109.198 44.073.924
Previously depreciated ..............cooviiiiiiiiiiiiinininnnn. (22.225.045) (_ 874.847) ( _2.203.197) ( 25.303.089)
Net book value 31.12.2005 ..........cccoeuiinininiininnnnns 14.075.274 3.789.560 906.001 18.770.835
Additions during the period ... 753.509 20.026 120.961 894.496
Revaluation ...........cccoeeviiiiiiiiniiann, 450.947 450.947
Sales and disposals during the period . 0 ( 9.996) ( 15.856) ( 25.852)
Depreciation during the period ..........c.c.cooooiiinins (1.569.837) ( 82.372) ( 165.106) ( 1.817.315)
Net book value 30.06.2006 ...........ccceveuiniuininnnnns 13.258.946 4.168.165 846.000 18.273.111
5. Depreciation are specified as follows: 2006 2005
1.1. - 30.6. 1.1. - 30.6.
COSE Of SAIES ...et i ( 1.664.930) ( 1.440.835)
OPEratiNg EXPENSES .. .eutuentt ettt ettt ettt ettt ettt ettt et ( 152.385) ( 247.865)
8o ) = | ( 1.817.315) (_ 1.688.700)
Intangible assets
6. Changes in intangible assets during the period are as follows:
Contractual-
Goodwill Software rights Other Total
Balance at 31.12.2005 ................ 57.797.479 685.945 47.764 1.912 58.533.100
Additions during the period . 13.010 88.994 0 0 102.004
Sold during the period ....... 0 0 0 0 0
Moved to current assets . . 3.413 195 86.843 0 90.451
Revaluation ...........ccooovviiiienanans ( 313.431) 0 0 0 ( 313.431)
Amortizations during the period .... 0 ( 138.113) ( 45.720) ( 1.783) ( 185.616)
Balance at 30.06.2006 ................ 57.500.471 637.021 88.887 129 58.226.508
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Notes

Investment

7. During the period the company bought shares in Nordisk Mobiltelefon AB for 373 million. The company also bought
shares in Kégun for 3.302 million. The shares were sold with a profit of ISK 598 million.

Share capital

8. Share capital as at 30 June 2006 amounted to 30.930 million. Own shares amounted to 180 million.

Non-current liabilities

9. The company issued CPl-indexed bullet bonds for 14.000 million on the 2 January 2006 and they have all been
sold. The bonds have a fixed 6% interrest rate with a maturity date 2 April 2014. The bonds are registered on the
Iceland Stock Exchange with the symbol SIMI 06 1. Size limit according to the agreement is 15.000 million.

Subsidiaries

10. Four subsidiaries are included in the Consolidated Financial Statements. In addition Anza hf. owns one subsidiary
that is also included. The subsidiaries that are included in the Consolidated Financial Statements are the following:

Ownership

N1 2= 0 91,0%
Rafraent Markadstorg Nf. ... . et 65,0%
UPPIYSINGaV eI tUr ©NT. ettt 100,0%
ES] ] 1 F= N 0 P PP 100,0%
JLIE= =12 AV o (U =Y o P 100,0%

11. The interim consolidated financial statement were approved by the board of directors and authorised for issue on
the 24 August 2006.
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